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[Abstract]

A Study on PFI Act for SOC in Japan

Kim, Myung-Yeop*
Jeong, Jong-Am*™

In 1999, the Act on Promotion of Private Finance Initiative(PFI Act) was
enacted, and introduced the private finance initiative in Japan on a full-scale
basis.2 Since then, the PFI Act has been revised a few times in furtherance
of the promotion of PFI projects in Japan. In light of the government’s
above-mentioned strategy, in June 2018, the PFI Promotion Council
announced the revised Action Plan for Promotion of PPPs/PFIs for fiscal
year 2018. to further the efforts by the national and local governments to
promote the PPP/PFI scheme by reinforcing the existing measures to achieve
the plan and adding two areas to the existing priority areas for concession
projects (airports, water and sewage systems, roads, educational facilities,
public housing, passenger terminal facilities for cruise ships).

To achieve the goals set forth in the Action Plans, the PFI Act was amended
in 2018. Among the priority areas for concession projects, airports are one
of the growth areas with increasing demands for PPP/PFI transactions. In
response, in 2018, the PFI Act was revised to enhance further support from
central government. For example, public authorities in charge of the public

facilities and private business operators can submit enquires to the Prime

* Adjunct Professor, Shinhan University
** Researcher, Korean Laws Reform Institute



7148 azr vsawst 19 =

Minister as to the availability of supportive measures from central government
and applicability of regulations with respect to specific PFI projects.
Korea also must apply PFI(concession) projects to various facilities as

Japan does.

[Key Words] PFl, PPP, concession, infrastructure, VFM





