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[Abstract]

Reflections on the Operations of

Appraisal Firms from a Legal Perspectives

— With a Focus on Their Real
Estate Consulting Services —

Kim, Jong-Sung**

Jeong, Yu-na™*

skokoskok

Yoo, Seon-Jong

An appraiser is a nationally certified professional designated to fulfill
the public duties involved in promoting the public welfare with a view
to protecting people’s property rights and facilitating the development of
the national economy. National certification of professionals is understood
as a kind of limitation for the public good, as it builds on the limitations
of fundamental rights. Accordingly, the scope of operations that is
recognized as exclusive to appraisal firms needs to be defined in a limited
way.

Interpreting the concept of appraisal as specified in the Law on Appraisal
and Certified Appraisers should logically be limited to the work of “value
estimation.” The duty, as specified in Article 10, Paragraph 7 of the Law
on Appraisal and Certified Appraisers as “Provision of advice, information,
etc. on the use, development, etc. of land, etc.” refers to “real estate

* This paper was supported by Konkuk University Researcher Fund in 2020.
** Doctoral Candidate, Department of Real Estate Studies, Graduate School of Konkuk
University
*** Master’s Candidate, Department of Real Estate Studies, Graduate School of Konkuk
University
*k*% Professor, Department of Real Estate Studies of Konkuk University
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consulting services.” As it falls into the “non-value estimation” category
and does not fall within the scope of appraisal as specified in the law,
it is only logical to view the duty as lying outside the scope of application
specified in the Law on Appraisal and Certified Appraisers.

While limiting the concept of appraisal to “value estimation,” this study
considers the possibility of separating “real estate consulting services” from
the duties of appraisal firms etc. and allowing them to perform them as
a generalist and not as a certified professional. Ultimately, it makes sense
that appraisal firms etc. engage in defining the areas in which their specialty
is demonstrated as the basis for creating general standards for real estate
consulting services. As this guideline runs the risk of repeating the provision
in Article 10, Paragraph 8 of the Law on Appraisal and Certified Appraisers
that stipulates “Appraisal of land, etc. that an appraisal business entity is
allowed to perform pursuant to other statutes,” it may necessitate the
deletion of the duty as described in Paragraph 7 under the same article
of the said law.

The system needs to be reorganized so as to clearly specify the duties
of appraisal firms etc. in order to prevent confusion and ensure that the

specialties of the appraisal firms etc. are put to their best use.

[Key Words] appraisal, value estimation, real estate consulting, duties of appraisal

firms, independence of appraisers





