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[Abstract]

Land and Housing Development in
North Korea by Foreign Investment:

Focusing on the Land Use Rights System

Kim, Mi-Suk*

This study attempted to examine the status of North Korean land and
housing development by foreign capital through the Land Use Right
System(LURS) introduced by North Korea to attract foreign investment.
More than 30 years have passed since the introduction of the LURS. The
results of the survey are as follows on how the LURS of foreign investors
who have invested in North Korea since the 2000s has been applied. First,
there are parts where the land lease system is applied differently from the
regulations, but the procedures related to the contract were working to some
extent. Second, there was a change in North Korea’s suppliers of
households. In the absence of construction capital, local governments were
able to handle the housing shortage problem and maintain the government’s
responsibility as housing supplier by investing land use rights in the joint
ventures with foreign companies. Third, in the case of utilizing foreign
capital in housing construction projects, it is necessary to seek alternatives
rather than the LURS. The LURS would be designed for foreign investors
to engage in stable business activities for long time, so it may not be suitable
for housing construction and supply projects that wrap up in a short period.

[Key Words] Land and housing development in North Korea, Foreign
investment, Land Use Rights System(LURS), Housing Supply by

Joint Venture, Rason Economic and Trade Zone
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