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[ Abstract ]

Analysis of Economic Validity on Realty Development Business
Seung-Hee Son*

This report introduces an analytic method of economic validity on realty development
business. It’1l be specifically apartment development work for easier understanding.
This mainly focuses on basic profit and loss table of a business and cash flow table
since cash budget table which describes realistic cash flow is the most important
part for the analysis of validity of the realty development business.

A significant matter of realty development business is what we call ‘work momentum’
which pushes ahead the scenario that previously planned, but business earnings
and expenses analysis which can be a core data is considered more valuable for
the whole operation. Because realty development business consumes vast amount
of money and time, economic validity check must be done with the most carefulness.
A definition of an economic validity check is to confirm how much revenues and
expenditures are expected, and if debt is unavoidable, how much financial loan
should there be.

Economic validity check should be objectively recognized since a decision of
entry is made in an early process of development business. Many bloggers provide
various business collative tools, but realty development business is quite complicated
that different settings of realistic assumptions and conditions are essential.

What is reported below analyses an important source of income and expenditure

* J.D. Candidate 2012, Konkuk Law School,



PR AAH By B4

of development business and shows how earnings are gained at the end from the
whole work period of income and expenditure proper distribution by setting virtual
business schedule.

It is not the most perfect analytic frame. It is for those who need a minimum

understanding of what may become a profitable business.

Key Words : economic validity on realty development business, profit and
loss table of a business, cash flow table, business earnings

and expenses analysis
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