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The New Japanese Trust Law: Comparisons with

Korean

Jong-Ho Kwon*

In 2006, the trust law in Japan was modernised in both and substance.
The new Trust Act of 2006 was enacted to improve the old Trust Act,
which had remained basically unchanged since its codification at 1922.
Some of the provisons in the new Trust Act simply restate the rules in
the old Trust Act in modern Japanese language; many orders have changed
the previous rules; others have clarified the issues disputed under the old
Trust Act.

The purpose of this paper is to describe and analyse the major changes
made by the new Trust Act. The reform of trust law was taken up by
the Ministry of Justice in order to promote development of trust industry
by accommodating a variety of need on trust. The features of the new
Trust Act are able to summarize deregulation, strengthen of beneficiary
protection and diversification of trust.

The analysis proceeds as follows. First, the history and background of
the reform are briefly described( I ). Then new provisions in the new Trust
Act are introduced(Il), followed by the examination of the provisions
to address the problems that arose from the practice(IV). and a concise

conclusion will follow.

*  Professor, Law School, Konkuk University
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