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[ Abstract ]

The Study on CSR in Japan Corporate Act
Kwan-Hoon Kwak*

Corporate social responsibility(CSR) is a new way of looking at business
activities. In recent year, consumers, stockholders and the broader civil societ
y are more aware of harmful business practices and have come to exact
high standards from corporations and to insist that goods be produced not
only efficiently but also ethically. Positive attention of consumers and investo
1s increases market opportunities and yields direct economic benefits. Moreov
er, the investments and core assets of a company, such as brand and image,
are less likely to be tainted by revelations of unethical conduct if the corporati
on pursues a philosophy of CSR.

In general, corporations strive to make profits and increase the value of
their shareholders' investments. The traditional view is that a corporation
that meets this goal has a beneficial impact on the community where it
is based by creating new jobs and by enhancing its economic welfare. Howev
er, there is a growing view among investment professionals that environmenta
1, social and corporate governance(ESG) issues can affect the performance
portfolios. Investors fulfilling their fiduciary duty therefore need to give appro

priate consideration to these issues.

* Assistant Professor, College of Law in Sunmoon University,
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