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[ Abstract ]

The Impact of State-Owned Enterprise
Characteristics on Tax Burden

—Focusing on Government Subsidy and Government

Management Evaluation—

Lee, Nam-Ryoung*
YU, Seung-Won*™*

This paper empirically examines the tax burdens of state-owned enterprises (SOEs) using
financial information (2010 to 2014) supplied from the Alio system which is an open public
enterprise information system of Korea. Using effective tax rate and cash effective tax rate
as a respective dependent variable, the research analyzes the impacts of explanatory variables
on the tax avoidance, which are Government subsidy and Government’s management
evaluation. The empirical results are as follows. First, the more Government subsidy, the
less tax burden, which is seen in both an effective tax rate model and a cash effective tax
rate model. Second, less tax avoidance is seen in SOEs under Government management

evaluation in an effective tax rate model.

[Key Words] state-owned enterprise, tax avoidance, Government subsidy, Government management

evaluation
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