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[ Abstract ]

A Study on the Reasonable Regulation of Virtual Currency

—Based on the Regulation Situation of Japan-—
Kwon, Yong-Su*

The controversy surrounding virtual currency is heating up these days. While critics say
that virtual currency’s speculation is irrationally over-heating, but there are also expectations
for providing a convenient financing business based on block chain technologies. However,
the Korean government announced that it will deal sternly with virtual currency, dealing
with the seriousness of the speculation or virtual currencies-related irregularities.

Generally, other countries also share the perception that virtual currencies need to be
regulated. However, financial advanced countries such as the U.S. and Japan has made it
clear what to regulate from the point of view of anti-money laundering and counter-terrorist
financing, or from protecting the users. And they tend to deal stemly with things to be regulated.
The purpose of the Regulation is to protect the users, but not to discourage the creation
of innovations by block chains, the basis of virtual currency. And, new tasks such as Hard
fork and ICO is not regulated unconditionally. They tend to handle flexibly to rapidly changing
environment by efficiently utilizing self-imposed control of industry association.

In Korea, virtual currency’s speculation is more serious than in other countries, and cyber
attacks such as hacking or virtual currencies-related irregularities are increasingly damaging.
Given the reality, I agree with the government’s intention to deal stemly with virtual currencies.
However, it is hoped that the Korean government will deal sternly with sensitive risks, with
the principle not to hamper the development of new technologies and related industries. In
this context, first of all, this paper examines virtual currency, etc. in need of regulation. Then,

the reasonable regulation for the virtual currency are considered.

[Key Words] Virtual Currency, Cryptocurrency, Virtual Currency Exchanger, Block

chain, Regulations for Virtual Currency, System Risk Management
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