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[ Abstract ]

Korean Government’s Policy on Virtual Currencies

—Discussion on Guideline for Korea—
Kwon, O-Hoon"

The Korean Government has already presented various policies with regards to Virtual
Currencies dated back to 2016. However, after September 2017, the Korean Government tried
to retrain the speculation of the Virtual Currency market through tight regulation rather than
to promote the relevant industry.

The Government proposed a number of measures by forming Virtual Currency Task Force
where the Financial Services Commission would take the lead, together with the Department
of Justice and the Fair Trade Commission. However, there has not been any specific outcomes
exepct for the “Guideline for Preventing Anti-money Laundering on Virtual Currencies”

There may be arguments on which regulation should be applied to Virtual Currencies, as
the Government defined that Virtual Currency is not a legal tender nor a financial instrument.
Challenges on the Government’s policies are continuing, as there are criticism on the
Government’s ban on ICO without proper legal basis. The Court also ruled that “Guideline
for Preventing Anti-money Laundering on Virtual Currencies” is a mere administrative guidance.

The regulation by the Government is primarily focused on anti-money laundering. However,
there are inevitably certain limits on the policy which indirectly governs Virtual Currencies
through anti-mony laundering policy. Most importantly, the drawbacks of the Virtual Currency
related industry does not magically disappear just by ignoring them. As such, now is the

time to embrace more realistic and developed guideline for the industry.

[Key Words] Virtual Currency, Crypto Currency, Capital Markets Act, Financial
Investment Services and Capital Markets Act, Act on Reporting and
Using Specified Financial Transaction Information, Financial Services
Commission, Financial Supervisory Service
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