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[ Abstract ]

A Study on the Improvement of the Operation Method
of the State Compensation Council Utilizing Liability
Insurance System

Kim, Hee Ju’

If individuals suffer damages due to illegal acts by public officials or defects in public
facilities, they can apply for compensation from the Government Compensation Council
without filing a lawsuit against the state or local governments. However, the Council is
currently seen as ineffective due to issues such as a low acceptance rate, insufficient
compensation standards, prolonged processing times, inadequate public awareness of
application procedures, unreasonable board composition, and unclear regulations regarding
the statute of limitations for state compensation claims. This paper will first address the
major discussions under the State Compensation Act and the shortcomings of the
Government Compensation Council in adequately redressing citizens’ grievances. Drawing
on the efficient risk management of local governments through liability insurance, this
paper proposes a practical alternative: entrusting private insurance companies with cases
under the public facility liability specified in Article 5 of the State Compensation Act.
This approach would enable prompt assessment of damages and compensation by
professionals, allowing the Council to focus on complex cases. The Government
Compensation Council should operate as a true administrative ADR (Alternative Dispute

Resolution) mechanism, effectively resolving disputes and contributing to public welfare.

[Key Words] State Compensation Act, Government Compensation Council, State
Compensation Act Article 5, Liability for Public Structures, Local Finance
Association(LOFA), Local Government Liability Insurance, Administrative
ADR, mediation
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